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Recently, I met a business owner who found himself
in the following circumstance. His business partner
recently passed away. It was a week after the funeral,
and his office was addressing how they were going to
handle the loss to the company, both in an operations
capacity and emotionally. That day, the late business
partner's two sons showed up, but they weren't there to
clean out their father's office.
Rather, they were claiming that they were
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now partners of the business, and had the same
managerial rights as the late business partner, including crucial financial
and staffing decisions. So there this business owner was, with two new
business partners that he only knew from occasional social functions. Neither
of the sons had any prior experience in the industry, and all of a sudden
they were now controlling members of a company that had seen more than
two decades of success. This entire situation could have been avoided if
the company had drafted a buy-sell agreement that was funded by life
insurance.
WHEN A BUSINESS PARTNER PASSES AWAY
Businesses that have multiple owners, by their nature, are structured where
each owner has a monetary interest in the business proportional to their equity
share. When a business partner passes away, his or her interest becomes part
of his or her estate. The family of that business partner is entitled to the
interest that the partner owned. If there is no financial agreement between
that partner’s estate and the business, there are only two options, neither of
which are chosen by the surviving owners. Either you liquidate the business to
pay the equity interest owed to the late partner’s family, or you must accept the
late partner's spouse or heirs as your new business partners.
BUY-SELL AGREEMENT
Any business that has multiple owners should plan for the continuation of
a business in the event of a partner’s death. Buy-sell agreements are one of
the most common and efficient ways to fund these plans, as they transfer
the business interests to the late partner’s estate immediately upon death.
This allows the business to resume operations quickly and satisfy the late
partner’s estate. The additional benefit that it provides is the assurance of the
employees, investors and even clients during the transition period.
The core of a buy-sell agreement is that it’s funded so that the
necessary capital is available at the time of death. The standard and
preferred funding vehicle for buy-sell agreements is life insurance. It
is the most efficient way to produce the necessary funds after a business
partner’s passing. A life insurance policy owned by the business can also
have additional provisions in it that provide the liquidity often needed to
replace a key member of a company.
A buy-sell agreement may be one of the most important risk planning
tools a business ever creates. It’s a vital legal document that should be
drafted by a topnotch group of advisors, comprising of a business attorney,
insurance advisor, and the financial controller of the company, such as a CPA.
Additionally, there are tax implications involved for the business owners and
the partners’ estate, so a qualified tax professional should also be involved. For
a confidential consultation with one of our experienced advisors about
this complex area of business planning, call us at 561.689.1000.
Arthur L. Bernstein is instrumental in new group/employee benefits
development and individual life insurance planning at Richard S.
Bernstein & Associates, Inc. He assists corporations to expand their
current revenues while creatively exploring additional methods to
reduce insurance costs. You may contact him at 561.689.1000 or
Arthur L. Bernstein e-mail him at arthur@rbernstein.com.
Richard S. Bernstein, CEO of Richard S. Bernstein & Associates, Inc., West Palm
Beach, is an insurance advisor for high net worth business leaders, families,
businesses, municipalities and charitable organizations. An insurance advisor to
many of America’s wealthiest families, he is a writer, trusted local and national
media resource and expert speaker on estate planning and health insurance. You
may contact him at 561.689.1000, e-mail him at rsb@rbernstein.com or visit his
website at www.rbernstein.com to schedule a confidential consultation.

POIGNANT
PERFORMANCES
AT THE

KRAVIS CENTER!
THE RIGHTEOUS
BROTHERS
Bill Medley and
Bucky Heard

Sunday, March 18 at 8 pm
Dreyfoos Hall
Tickets start at $25
The emotive duo who swooned
generations is back for an evening
of chart-topping classics including
You’ve Lost That Lovin’ Feelin’, Ebb Tide and more.

Regional Arts

ACADEMY OF ST MARTIN
IN THE FIELDS
ORCHESTRA*

Joshua Bell,
Conductor and Violin

Monday, March 26 at 8 pm
Dreyfoos Hall
Tickets start at $35
• Mendelssohn/Overture to A Midsummer Night’s Dream, Op. 21
• Wieniawski/Violin Concerto No. 2 in D minor, Op. 22
• Edgar Meyer/Overture for Violin and Orchestra (Academy Commission)
• Mendelssohn/Symphony No. 4 in A Major, Op. 90 (“Italian”)
Series sponsored by
Leonard and Sophie Davis
Concert sponsored by
Marjorie and Jack Levins,
Carl Marks Foundation

Regional Arts

ZURICH CHAMBER
ORCHESTRA*

Daniel Hope,
Conductor and Violin
“Tribute to Yehudi Menuhin”

Tuesday, March 27 at 2 pm
Dreyfoos Hall
Tickets start at $25

• Elgar/Introduction and Allegro for Strings, Op. 47
• Bechara El-Khoury/Unfinished Journey for Violin and Orchestra
• Mendelssohn/Concerto for Violin and Orchestra in D minor (1823)
• Concerto in D Minor for Violin and Orchestra (1823)
• Bach/Concerto for Two Violins, Strings, and Continuo in D minor, BWV 1043
• Schubert/String Quartet No. 14 in D minor, D. 810, “Death and the Maiden”
(arr. for orchestra)
Series sponsored by
Leonard and Sophie Davis
The Zurich Chamber Orchestra will also perform Antonio Vivaldi’s, The Four
Seasons, op.8, no. 1-4 on March 26 at the Four Arts. fourarts.org/zurichchamber

DUDU FISHER

Celebrates Jerusalem

Wednesday, March 28 at 8 pm
Dreyfoos Hall
Tickets start at $25
World-renowned actor and singer, and
beloved by all for his remarkable voice,
Dudu performs an array of songs in
this unique event.

Choose your seat at the Center’s
official website kravis.org
or call 561.832.7469 or 800.572.8471
Group Sales: 561.651.4438 or 561.651.4304
*Visit kravis.org/beyondthestage for information
on free musical presentations and talks.
Artists and Programs subject to change
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